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" Media.Link-Communicatiohs Company Limited

Directors” Report

For the Year Ended 30'Septeniber 2003

‘The directors present their: teport . together with the audltcd ﬁnanmai stalements of the Group and the

Company for the year ended 30 September 2003

Board of Directors

* Mr Joe Saliba (Chairman)
Dr Tonio Borg LL. ID (Appointed: on 24 March 2004)

Dr' Lawrence Gonzi LL.D. (Resigned on 24 March 2004) .
Mr Malcoim Mifsud (Resigned on 3 July 2003) '

Prmclpal Actlwtles
The Company is principally engaged in newspapcr publlcauons, printing, radio broadcasting and in

oi;uaratmcy a television sLaucm ,

‘Review of Business Development

During the year, the .Group and the Company. sustained a loss before taxation amountmg to- Lmil46,753 .

(2002: Lin301,182) and Lm166,602 (2002; Lm353 ,013) respectively., After accounting for taxation, the
loss for the year amounted to Lim397, 055 (2002: Lm258,046) and L.m608,948 (2002 Lm292, 144) .
‘respectively, ‘

Di\}id'gnds and Reserves
No dividend: can be recommended.. Accumulated losses carried forward for the Group and the Company . '

amounted to Lm3,161,243% and Lm3,642,875 respectively.

Approved by the Board of irectors and signed on its behalf by: - ;

E
i
{
i
|
E)

Dr Tomo Borfr LL.D.
i :
Dlre%ctzpr
i
Dar Cehtrali - o i /
Triq Herbert Ganado _ . ' l!
Pieta HMR 08 _ : :

18 June 2004
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| Media.Link Communications Company Limited

Statement-of Directors’ Responsibilities

The Companies Act, 1995 requ1res the. d1rectors to prepare financial statements for each financial period

- which give a-true and fair view. of the state of affairs of the Group and the Company as at the end of the
financial period and- of the proflt or loss of the Group and the Company for that perlod

In preparmcr thes.e fmanc1a] statements, the directors are reqmred to:

M adopt 1he going concern basrs unless it is mapproprlate 1o presume that the Company wnll ‘continue in
business; . ‘ .

B sclect suitable accounting policies and apply them consistently;

B make judgements and estimates that are reasonable and prudent;

B account for income and charges relating 1o the accounting period on the accruals basis; -

B value separately the components of asset and liability items; and
M report comparative figures corresponding to those of the preceding accounting period.
The directors are responsible for keeping proper accounting records ‘which disclose . with reasonable

accuracy, at any time,-the financial position’ of the Group and the Company- and to enable them to ensure
that the financial statements have been properly prepared in accordance with the provisions of the

LCompanies Act, 1995, They are also responsible for safeguarding the assets of the Company and hence for

taking reasonable steps for the prevention and detection of fraud and other irregularities.




. audit prowdes a reabonable basis forour oplmon on the ﬁnanc1a1 stat

. slatements wherein it is stated that the major shareholder has com
-Company and that the directors therefore consider appropriate the ad

Portico Building
Marina Street .
Pieta MSD 08
Malta

A_u-ditors’ | R_eport_

" To The Members Of

Media.Link Commumcatlons Company Lmnted

Telephone {+358) 2563 1000

_Fax (+356) 2586 1000

E-mail kpmg@kpmg.com.mt

Web page http:/fwww.kpmg.com.mt

H

We have audited the financial statements set out on’pages4 to 30 As descrlbed on page 2, these hnancral
statements are the responsibility of the Company’s directors. Our resporasrbrllty is 1o express an opmlon on

these fmancra] statements based on our audit.

We conducted our audit in aucordance with International Standards o
Auditing and. Assurance. Standards Board. ‘Those standards require
obtain reasonable assurance about whether the financial statements
audit inclildes examining, on a test basis, ev:dencc supporting the ai
slatements, An audit also includes assessing the accounting princip
by the directors. as well as evaludting the overall financial ‘statem

In our opinion, the-financial statements give a true and fair view of
Company as at 30 Septembel 2003 and of its loss. changes in equity
in accordance with. the requirements of International Financial Re
International Accounting Standards -Board, ‘and have been prop
provisions of the Compames Act, 1995 enacted in Malta.

Without quahiymg our opinion;. we draw your attention to the mat

on Auditing issued by the Internaticnal
that-we plan and perform the audit to
are free of material misstatement. An
mounts and disclosures. in the financial
es used and significant estimates made
ent presentation. We believe that our
ements. . :

he state of affairs of the Group and the
and cash flows for the year then ended
porting Standards promulgated by the
’rly -prepared in accordance with the

ers described in note | in the financial

preparation of these flnancml statements.

or and Qn'behalf of

Certified Public Accountants

18 June 2004

KPMG a mennber fitm of KPMG |

I, a Swiss co

mitted itself to suppbrt financially the
optlon of the going concern basis in ‘the

-Parmers & Directors

Eric Muscat
Joseph C. Schembri Anthony Pace |
Raymond Azzopard; Pierre Portelli
David Bamber André Zartb -
Mark Bamber . Antheny Zarb
David Carzana
Alfred V Cremana Assoclate Directors -
Hilary Galea-Lauri Juanita Beneini .
Franco Vassallo

Neei Mizzi



' Gross Profit - -

" Distribution Costs

Adminisirative Expenses

Other _Ol.aeratihg‘_lncome

Other Operating Expc.nses ‘

Operating Iu.‘oss.
Interest Rei:e‘ivable
Tnterest Payable

' Lc.)ss before Taxation
Taxation

* Loss for the Year =

Page 4
Media.Link Communications Company Limited
Profit and Loss Account |
For the Year Ended 30 September 2003
The Group ' The Company
2003 2002 2003 2002
Note ~ Lm Lm Lm Lm
- Turnover 3 2,480,112 - 2,457,804 2,276,381 - 2,260,983 |
Cost of Sales (2,047,383) (2,004,105) (2,049,508)- (2,094,105)

(597,055)  (258,046):

{608,948}

432,729 ‘_"363_,699 226873 166,878
.(106,636) | (80,135)  (81,909)  (68,905)
450528)  (S16471)  (361,735)  (455.084)
32,692 1217 116584 76,277
s N - 57y
4 eLn  @aesT) (100187)  (280,891) |
5 4813 4626 3401 1,999
6. (59,823) oa12D) (@981 (T4121)
(46753  (301,182) (166602) (353,013) .
7 @s0302) 43,136 (l442,34_6.) 60,869
(292,144)



~Balance Sheet

At 30 September 2003

| Me_dia.Link COmmun-icat’ibns_ Company Limited

Page 5

‘Fixed Assets
“Tangible Assets -
- Fihancial Assets

Other Long Term Assets

. Deferred Taxation

Debtors

‘Current Assets

Stocks -
Debtors

“Taxation. Recoverable

Cash at Bank and in Hand

Creditors: Amounts falling due
within One Year '
Bank Borrowings -

Other Interest Bearing Liability
Trade and Other Creditors

Net Current Liabilities
* Total Assets less Current Liabilities -

_ Creditors: Amounts falling due

after more than One Year
Bank Borrowings ‘

“Note

11

10
11

I Vi

13
i4.

12

The Group ' The Combany-
2003 2002 2003 2002
Lm Lm Lm Lm
7927788 589,958 788,675 584,156
' . 34,000 12,309 - 56,309
792,788 623,958 - 800,984 = 640,465
11,745 461,705 - 442,346
23,650 30,250 23,650' 30,250
828,183 1,115913 824,634 1,113,061 '
164,367 163,617 © 164,367 163,617
1,265,179 1,413,759 1,233,001 1,359,617
1,762 1,762 . 20 .20
200,995 293,043 4,270 51,052
1,632,303 1,872,181 1401,658 1,574,306
445,721 512,601 429313 512,601
21,845 23,925 21,845 23,925
1,549,202 1,532,198 1,813,048 1,701,210
2,016,768 - 2,068,724 2,264,206

2,037,736

[(384,465)  (196,543) (862,548) - (663.430)

443,718

 919,370

(37,914}

449,631

537,678

422275 -

537,678 422,275

(93960) 497,005 (575592) 27,356
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Media. Link Communlcatlons Company lelted

Balance Sheet

Ar 30 Seprember 2003

The Group- = . . The bbm’pany-

2003 2002 2003 - 2002
‘Note - Lm Lm- Lm im
Capital and Reserves : R _ '
Caljed Up-lssued Share Capital 15 .- 3,000,000. .~ 3,000,000 .3,000,000 3,000,000
- Share Premium Account 16 ..10,309 - 10,309 10,309 10,309
Gieneral Reserve ' 17 - 56,974 36974 56,974 56,974 -
. Other Reserve 18 L= (6,000) - - {6,000)
Protit-and Loss A(_counl 3, 161 243} (2, 564 188) (3,642,875 (3, 033,927)

(93,960) ~ 497,095 (575,592):‘ : -27,356

The hnancxal statements on pages 4 to 30 were approved by the: Board of Dlrectors on 18 June 2004 and
were signed on its behalf by .
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B Media Link Communications Company Limited
'Cash Flow Statement . |

For the Year Ended 30 Sepiember 2003

The Group - ~ The Company
2003 2002 2003 : 2002
) _ Note . -Lm L . Lm } l.m
Cash Flows from Operating Activities : .
L.oss before Taxation - ) C S {146,753) (301,182} - (166,602) {30
Adjustments for: : ‘ ‘ . ‘ : ‘
Depreciation ) o 236,071 278,302 234,142 276418
Provision for Doubtful Debts ] : ' S (3269 (23,377) (17,571} C200e9
" Interest Payable _ AT 56,274 74121 56,267 74,123
Profit on:Disposal of Tangible Fixed Assets : ) - {127y A (1,277)
Loss on Disposal of Financial Fixed Assets . - - T 3,549 - - 3,549 -
Write-off of Investent in Suhs;dmrv . B - . 16,600 :
Interest Receivable . N : " (4,813) 4,626y (3,401 (! 999)
. -Provision for Exchange Fiucruations : A4,930) 476 - (4,930) - 22
Pravision for Slaw-Moving Stock : 3,552 7217 % Y e
Bad Debts Written Off - o ) - 24,853 16,186 24,777 . 12.773
Unclaimed Liabilities Writtén-Back ' o {24,240) - (33,132) -
) 141294 ; (43,840) 106,651 D (6,767}
Working Capital Changes: : : . ' )
(Increase)Decrense in Stocks - : (4,302) 57,280 C(4302) . 57.280:
Décrease.in Debtors’ 114410 94,045 126,343 - - 115817
Decrease in Creditors e ' _ {79,044) - (41,565} {86,966) (18.993)
Movemenl in Shareholder’s Balarice ' . : (173,746) . 290818 (172,896} | 227.858
Movemigil i Related Parties’ Balinces - . c (17,357) . (83.622) (73,724} C{74.270Y
Cash {Absorbed by)chnémted from Opetations . . (18,745) 363,796 (104,894) 300,925
Iriterest Received (Net of Withholdmg Tax) . 1,943 3724 - 1,999
- Interest Paid : - : (53,043) L (74,120) (53,036) (74,1213
Income Tax Refunded ’ ) - - 782 - -
~ Net'Cash (nsed in)/from Operating Activities™ {69,845) 294,181 - (157,930) T 228,803
Cash Flows from Investing Activities ) : : : . .
Payments for Tangible Fixed Assets™ .. - ) o {337,134) {185.408) . (336,894) (184.649)
Proceeds on Disposal of Tangible Fixed Assets : - 2,050 : - 2.050
. Proceeds.on Disposal of Financial Fixed Assets . 36452 . 36,452 -
Amounts Advanced to Shareholder - R (267,092) - (561,682} (185,092 {361,682)
Payments on behalf of Subsidiaries ' . L - . {29,580) {3,055)
Paymients on behalf of Third Parties. - : - . (1.458) S :

Net Cash used in Investing Activities : (567,774} © o (746,498) (518,114)

Cash Flows from Financing Activities

_ Loans. Advanced by Bank ] s 126,117' 192,866 : 126,117 152,866
Repayment of Cther Interest Bearing Liabilities - ' 2,080) : - (2,088) : -

. Advances by Subsidiaries - } : - : - 100,000 6337,
Advances by Shareholder ' : 499,136 . 369408 - 499,136 369,408
Repaynient of Advances by Shareholder : - - 808B0y . - {80.88C)

- Transfer of Bank Account from Subsidiary : : 91 ) - 91 -
Issue of Ordinary Share Capital o ’ - 80,880 ‘ - 80,880
Net Cash from Financing Activities 623,264 . 562,27 723,264 568,611

. Net {Deémase)ﬁ‘lncrease in Cash and Cash Equi_valgnts. (14,355) 109,957 47,220 230,078

Cash and Cash Equivalents al Beginning of Year - (148,945) (258,803) (399,837)‘ {640,913)

Cash and Cash Fquivalents at End of Year = - . 19 (163,300) ©(148,846) (343,617} {390.837)
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Media. Lmk Communications Company letted

Notes to the Fmanmal Statements‘

For the Year Ended 30 Septe‘mber 2003

1 Basis of Prépa'ration.

--Media.Link Commumcatlons Company Limited (“the Company™).is a company domiciled in Malia.
The consolidated financial statements comprise those of lhe Company and its subsidiaries (together
referred (o as "the Group")

These financial statements. have been prepared in accordance with the: reqmrements of Internauonal
Financial Reporting Standards promulgated by the International Accounting Standa:ds Board and the
p1ovmons of the Companies Act 1995 enacted in Melta. '

The Tmanc;al statements have been prepaned on the going concern basis, whlch assumes that-the

Company will continue in existence in' the foreseeable future. The assumption is based upon the

‘shareholder’s commitment to support .the Company by fr.rantmg it adequate ﬁnance to sustain its
current level of operations for the foreseeabie future.

2 Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are setout.
below. These accounting policies have been consistently applied by the Company.

{(a) Basm of Consohdatlon

The consolidated tmanc;al statemnents include the subsxdlartes that are c,ontro]led by the’ parent
Company.

Control exists when the Company has the power, directly or indirectly, to govern the financial
and operating policies of an enterprise so as to obtain benefits from its activities. The financial
statements ‘are included in the consolidated financial statements from’ the date that the. controk
commences until the date that contro] ceases. :

“Intra-group balances and tramsactions, : and any unrealised gains arising from intra- group
transactions, are ehmmated m preparing the consohdated ﬁnanc1a1 statements. '

(b} Tangible Fixed Assets
'(r) Owrted assets. .

Tangible ﬁxed assets. are. stated at cost less accumulated depreciation (see below) -and
impatrment losses (refer accounting policy (g)). The cost of self-constructed assets includes
the cost of matertals dtrect labour and an appropnate propertion of ploductton overheads.

(ii) Subsequem Expenditure

Expendlture incurred to replace a component of an item of property, plant and equipment
that is accounted for separately, including major inspection and overhaul: expendltme is
capitalised. Other subsequent expendtture is capitalised only when it increases the future

-economic benefits embodied - in.the item of ‘property, plant and equlpment ‘All other
expenditure on repalrs or maintenance of tangible fixed assets made to-restore or merely '
maintain future economu: benefits is recognised in the income statement s an expense as
incurred, :
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i Medla Link Communlcatlons Company lelted

- Notes to the Fmancml Statements

For rlw Year Endea’ 30 September 2003

2 Significant Accm.in.tm_g"Polic'ies (Cont.)

-‘-.'.(b} Tangible Fixed Asgets (Cont.)

{iii) 'Depreciazion

Deprcmatlon is charged. to the profit and loss account on a straight-line basis over the

‘estimated useful Jives of tangible fixed assets. Depreciation is calculated to write-down the

value of tangible fixed assets, less any anticipated residual valie, by equal annual
instalmems over their estimated useful lives. A charge equivalent to a full year's

depreciation is provided for during the year in which the asset is first brought into use, while .

no depleuauon is chqrged during the year the asset is d:sposcd of or scrapped

‘The rates of deprcuanon used are based on the followmg usefu] lives:

Years
Leasehold Improvemients- ' S ' 21
Improvements to Buildings ' 10
Studio Equipment ' 51010
Transmitting Equipment - _ 5
Furniture, Fittings, Office Equipment, _ o
. Carpeting and Acoustics® - 8to 10
_ Plant and Machinery: - - L : 10: -
Air conditioning Equipment 5,8
Computer Hardware - ' 3,5
Computer Software . _ : 2.
Music Library - ‘ : 5
‘Telephone Equipment ‘ : 4
Motor Vehicles _ 5
Transmission Tower ' _ 58
- Qutside Broadcasting Van- | L 4

(c) Fingncial Instruments

(i)

(it)

Classification

Available for sale assets are financial assets that are mnot held for tradihg PUIposes,-
originated by the Company, or held to maturity. Available. for sale instruments inciude

equlty investments.
Recognition
The Comipany recognises avallab]e for sale assets on the date of acquisition of the financial

assets. From this date, any gams or losses arising from changes in falr value of these assets
are recoomsed



Media.Link Communications Company Li-_mited_ |
Notes to the Financial Statements

For the Year Ended 30 Septémber- 2003

2 . Significant Accounting Policies {Cont.)
(c) Financial Instruments (Cont.)

(il ) M easuremem
Fmanma] instruments are measurcd mmaily at'cost, including uansacuon costs.
Subseguent o initial measurement avaﬂable for sale assets are measured at fau‘ value,
except that any instrument that does not have a quoted market price in an active market and
whose value cannot be reliably measured is stated. at cost, 1nc1udmg transaction costs, less
lmpalrment losscs

(iv) Gains and Losses arsing on subSequent measurement”
Gains and losses arising from a change in the fair value. of avallab]e for saie assets are
recognised “directly in equity. When financial assets are sold, collectéd or otherwise .
disposed of, the cumulative gam ‘or loss recogmsed in equity is transferred to the income
statement.

(v) Derecognition

A financial asset is derewgmscd when the Company loses control over the contracled rights
that comprise the asset. This occurs when the rlghls are realised, expire or are surrendered.

Available for sale assets that are sold are derecogmsed and ‘the cmrespondma receivables
from the buyer for the payment are recogmsed as of the date the Company comumits to sell -
the assets, :

~(d) Trade and Other Dehtors

“Trade and other debtors-are sta‘ted'_at their cost less impairment 1oss (refer accounting policy (e)). .
Specific provision is made for-any amounts the recovery of which is considered to be doubtful.

(e)- Stoc_:ks
Stocks are measured at the iower of cost and net realisable value: Net realisable value is the
estimated selling price in ‘the ordinary.course of business, less estlmated costs of comp]enon and

_the estimated costs necessary to make the sale.

The cost of stocks comprises all cost of purchase costs of conversron and other costs mcurred in
" bringing the stocks to their presem location and condluon '

The cost of stocks is assigned by using t_he welghted average c@st formula.

() Cash and Cash Equiva]ents'

Cash and cash equlvalems comprise cash in, hand- dnd demand deposits, less overdrawn bank
balances and bank overdrafts, and any short term hqmd mvestments that are readily convertible
to known amounts of cash and Wthh are subject to an insi ignificant risk of change in value



Pagé . 13

| Me‘dia@Link Communiqaﬁons-'Compahy Lmuted

Notes to the Financial Statements

* For the Year Ended 30 September 2003

.

Significant Accounting Po’ﬁcies {Cont.) .

(@

(h)

Ko

)]

(k}

{1

"lmpairmem

The - carrying -amount of the Company s and’ the Group’s.assets, other than slocks (refer
accounting policy e and deferred tax assets. (refer 10 accouriting policy {(m)), are reviewed at
each balance sheet date to determine whether there. is an indication of impairment.. ‘If any such

indication exists, the asset’s recoverable amount-is estimated. An impairment loss is recognised -

whenever the carrying amount of an asset or its cash- -generating unit exceeds its recoverable

- amount.. Impairment Josses are recognised.-in the profit and loss account.

Employee Benefits

The Company contributes towalds the Stat¢ pension .in accordance w:th local - legislation.
Related costs are expensed in the period in which they are incurred.

Trade and Other Creditors

Trade and other creditors are stated at their cost.

. Revenue Recognition .

In relation to the salé of goods, revenue is recognised when the significant risks and rewards of
ownership have been transferred to the' buyer, and no significant uncertainties remain regarding.

the derivation of consideration, associated costs or'the possible return of goods.

In relation to the rendering of services, revenue is recognised by reference to. the stage of
completion of the transaction at balance sheet date. The method used delermines services
performed. as a percentage of total services to.be performed and apphes this percentage {o the
total revenue  expected. Revenue is recognised when no significant uncertainties . remain
concerning the derivation of constderatlon or assomated costs.’

Interest arising from. the use by others of the Company’s resources are recognised when it is
probable that the economic benefits associated with the transaction will flow to the Company.

and the tevenue can be measured reliably.” Intercst mcome is recognised as it accrues unless -

collectibility is in deubt

,Borrowing Costs

Borrowing costs are expensed in the period in which they are incurred.

Foreign Currencies

Transact;ons denominated: in forelon currencies are converted at the rates of exchange ruhnﬁ on
the dates of the transactions. - Monetary assets and liabilities expressed in foreign currencies are
translated at the rates of exchange prevailing at balance sheet date. Resulting exchange
dlfterences are recognised as mcome Or as expenses in the period in which they amse
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Media. Link Commumcatlons Company L1m1ted

' _Notes to the Flnancml Statements

For the Year Ended 30 September 2003

2 Significant Accounting Policies (Cont.)
: .'(m)' Taxation

Tax expense i calculated on the net income adjusted for non- tempora.ry differences between the
_taxable and accounting income. The tax effect of temporary differences, arising ffom items
.bemg brought to ‘account in different periods for income tax and accountmg purposes is camed
. in the balance sheet as deferred tax debus or credits.

Deferred tax is provided using the balance sheet liability method on all temporary differences
between the carrying-amounts. for financial reportmg purposes and the amounts used for taxation
purposes, except for the initial recognition of assets or hablhties whlch affect neither the

accounting nor the taxable result '

The tax value of losses expected to be available for utilisation against future taxable income is
" set off -against the deferred tax ilablhty within Lhe same legal tax unit and jurisdiction. Net
‘deferred tax assets are reduced to the extent that it is. no longer. probable. that the related tax

beneﬂt will be realised.

Deferred tax is calculated on the basis of the tax rates that are expecied to apply. to the period’

when the asset is realised or the liability is settled, The effect on deferred tax of any changes in

tax rates is charged to the income statement, except to thé extent that it relates to items

previgusly charged or credited directly to equity.

The amount of deferred income taxes on these: differences is determmed by usmtr the rate of
local income tax applicable at balance sheet date. :

(n) Operating Lease'Paymeﬁts
" Payments made under operating leases are recogmsed in the income statement on a stralght ]me _
basis over the term of the lease.
3 Turnover
Turnover is stated after deduction of sales rebates. and indirect taxes.

_The' Group ' ' The Company

2003 2002 2003 2002

‘Lm Lm Lm . . Lm
Pnntmc ; ' o 1,352,030 1,304,507 i,352,030 1,304,507
Broadcasuncr and Producuons 924,351 956,476 924,351 956,476

Travel and Tourism . 203,731 196,821 - ‘ ~

2480112 2,457,804 2276381 2,260,983
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4 . Operating Loss

. (@) Operatirig loss is stated after crediting _and charging the following:

After Crediting *
- Exchange Fluctuations

After Chal"ging_,
-Exchange Fluctuations -

Directors’ Remuneration

Depreciation .
Auditors’ Remuneration

The Group
2003 - 2002
Lm ' L
- 8,452 -
- - s
- 12,052 - 12,008
236,071 278,302
2950 3200

The Cbmﬁany '
2903__ . ‘-2002'
Lm Lm.
8,452 .

. 57
-234,142- 276418
2,600 2,600

. (b} The weekly é'veragé number of- pérsoﬁs employed by the Group and the Cbmpaﬁy during the

" year was as follows:

Management
Administration .
Operating

(c) Staff costs incurred during the year are ahaiys_ed- as follows:

‘Wages and Salaries
Social Security Costs

Recharge to Shareholder

‘Recharge to Subsidiary
. Recharge to Third Party

' The Group- The Cﬁmpany
2003 2002 2003 2002
- No. No. No. No.’

6 7 5 5

22 22 20 20

186 193 183 172

214 222 208 197

The Group The Company
2003 2002 12003 2002
Lm - Lm Lm Lm
1,208,658 1,148370. 1,177,928 1,118,266
77,825 74,603 75,665 72,653
1,286,483 1,222,973 1,253,593 1,190,919
(283,727 - (125,727)  (283,727) (125,727
: - (27815) -
(10,388) - (10,388) -

992,368 1,097,246

931,663

1,065,192
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5 Investment Income and Similar Income

Loan Interest
Bank Interest
Other Interest

6 Interest Payable and Similar Charges

- Loss on disposal of Financial Fiked Asset ‘
‘ Wme off of Investment i in Subsndlary Undertakmg
Bank Loan Interest
“'Other Bank Interest
Other Interest

7 Taxation

@

Currem Tax Expense:.
Income tax at 15% on bank interest recewed
Consideration for (h¢ losses surrendered under

. 'the Grouip Relief Provisions of the Income Tax Act

Adjustment to previous. year’s\ﬂeferred tax
Net deferred tax (chargeeredil relating to the
-originatior.and reversal of temporary differences

The Company

"The Gi.'oup'
2003 2002 2003 2002
: Lm: Lm Lm “Lm
. 1,999 . 1,099
1,412 2,627 . .
3401 - 3,401 )
4813 4,626 3,401 1,999
The G’rduli “The Company
2003 2002 2003 2002
Lm ~ Lm Lm Lm
3,549 - 3,549,
- 10,000 -
33,480 3,811 33,480 3,811
19,564 53,245 19557 53245
3,230 17,065 3230 17,065
50,823 74,121 69,816 74,121
‘The Group The Company
2003 2002 2003 2002
- Lm _ Lm Lm - Lm
(343) 1300) .
. - 30,259
(343 (309) . 10,259
(746) . . . .
(449213) | 43445 @426 30610
(450,302) $136 . @42346) 6{) 869



Media. Link Commumcatlons Company Lmuted

“Notes o the F1nanc1al Statements :

For the }’ear Ended 30 September 2003_

" Page 17

7 Taxation (Cont 5}

(b) The tax (expense)/credit and the result of accounnng loss multlphed by the apphcable tax rate is

reconcﬂed as follows

Loss before Taxation

“Taxat the applicable rate

“Tax effect of unabsorbed capital allowances for
 which no deferred tax:benefit is being recognised
Tax effect of balancing allowance. for
. which nodeferred tax-henefit is being recognised
Tax effect of depreciation charges not deductible
by way of capilal allewances i determining -
taxable income
Tax effect of expenses. that are.not deduct:ble in
determining taxable income-
Tax effect of different tax rates o bank interest
recetved

* Tax effect of adjustment to pievious years® deferred

‘fax - .
- Tax effect of consolidation adjustment
Deferred tax not recognised during the year

Tax (Expense)/Credit for Year

Thé_'Group The Company
ws 2002 2003 2002
Lm - Lm Lm ‘Lm -
(146753 (0118 {166-,692) (353013)
S1364 105414 58,311 123,555
(027D (60363) (GO (60869
@2,761) 42,761)
(129) 129
- (1-0,535)’ (1,823 (13,231) (1,823).
282 as -
" (746) . -
3,112) . oo
(414394) (136 - 414399
@S0302. 43136 (442346 60869

The applicahle tax rate rep_rese_rits' the statutory focal income tax rate of 35%.
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7 Taxation (Com.)

(c') Deferred Taxation’

The Group . The Company
. 2003 2002 2003 2002
Lm Lm Clm - Lm
Tax Effect of Temporaty Differences Relating To: _ oo
Excess of capital allowances overdeprwauon 632 142,120 S . 142,137 -
Provision for exchange differences T _ 66 - - 66
Provision for doubtful debts - ' 16,715 41,888 _ - . 36,539
Provision for slow-moving stock : ' - 13726 : - 13,726
Unrelieved tax losses. . 512 . 263,546 . 249878
Accrued bank interest receivable taxable at 153% =~ . (114) : (241} - -
Deferred Tax Asset ' o 11, 745 - 461,705 Cs o 442346

(d) - A potential deferred tax asset for the Group and the Company of Lm1,185,271 répresenting the
- tax value of unrelieved tax losses and unabsorbed capital allowances amounting to Lm1,0620,755
~and ‘other’ temporary d1fferences amounting to Lm164,516 have not been recognised in the

financial statements due 10 the absence of evidence supporting the belief that the Group and the
Company will have short-term taxable proflts that will be avallable agamst which the tax losses
and the other temporary differences can be utilised.
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8  Tangible Fixed Assets
The Group : "~ Improvements Plant _ _
i i ] o to - and - . Metor. = Transmission
Total Buildings ~ Machinery . - Vehicles Tower
Lm  Lm " Lm Lm - Lm
Cost . : : : : '
At01.10:02 oo 3,044,569 374,113 2,516,755 19,352 . 134,345
Additons _ ‘ 438,901 - 325,515 - 100,123 - 13,263
Disposals - - S (81,091} (113;318)  (773,773) - : -
AL3009.03 - 2596379 586310 1,843,100 19352 147,608
Depreciation ‘ o ; . L
AL01:1002 2454611 - 188,790 2,164,903 17771 83,147
Reclassification. . ' - IR (1,400) - 1,400 C
Charge for Year. - - 236,071 35,398 171,08t - - 71 . 29,521
Released on disposal : (887,001) - (113,318) (773,773 - -
AL30.09.03 1803591 110,870 1560811 19242 112,668
N_et Bc.io'k A_mounf o .
At 30.09.03 : 792,788 4_-'_75.,440 | 282,298 110 - 34,940 -

- At30.09.02 - 589,058 185,323 351,856 1,581 51,198
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8  Tangible Fixed Assets (Cont)

* The Company. _— Improvements Plant _
to and Motor Transmission -
Total Buildings Machinery Vehicles  Tower
. Lm Lm' Lm Lm . Lm
- Cost : : o ‘ o .
S A101.10.02 . o0 3014982 370425 2,497,860 12,352 134,345
Additions ' © 438,661 325515 . 99,883 - - 13,263
Disposals . ‘ (887,091)  (113,318) * (773,773) - -
 At30.09.03 .. 2,566552 582,622 1,823,970 12352 147,608
. Dei:i‘eciaﬁ_on : S _ -
Ar01.10,02 _ 2,430,826 © 186,402 2,149,106 12,171 83,147
Charge for Year. . - 234,142 35,029 169,521 s 29,521
. Released on:disposal . {887,091y (113,318} (773,773) - -
At30.09.03 1777877 108,113 1,544,854 12242 112,668
- Net Book Amount .
At 30,09.03 788,675 474,509 279,1 16 110 '34,940-
At30.09.02 : 584,156 184023 348754 181~ 51,198 .
9 . Financial Fixed Assets
(é) The amoutits s'taléd in the balance sheet are analysed as follows: .
The Grbup The Company
2003 20027 2003 2002
‘ s . . Lm Lm Lm . Lm
Quoted . o :
Available-for-Sale Investinent . IR _
~ Other Bquity Investment E S . 34,000 - 34,000
Uijlquoted : o _ . .
Shares in Subsidiary Undertakings : - _ - 12,309 22,309
o 012,309 56,309

- 34,000
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9 Financial Fixed Assets (Cont.)

" (b) The Group : . ' - Equity
‘ . ' ' Investinents
‘Lm
Cost e ' o - o
At01.10.02- - _ 40,000
.Dispesals o . ’ _ o _ (40,000}
At30.0903 - S .
Net, Falr Value Ad_)ustment ) } " )
At 01,1002 ) U S (6,000)
.. Movement for the Year . : o 2,451
: Released on Dlspﬂaai : _ S - 3,549
AL30.09.03 i - | .
Net Bb_ok Amount . ; S
A1 30.09.03 ' ' ‘ [
AL30.09.02 | 34,000

The Compaity A o . Other

. Equity
“Total Investments
Lm Lm
Cost S .
At 01.10.02 S ; o 62,309 - 40,000
Disposals/Write-otf ' - (30,0000 . - (40,000
At 30.09.03 IR 12300 o
Net Fair Value Ad_lustment ' :
A101.10.02 _ R . : (6,000) (6,000)
. -Mévement for the Year | _ 2,451 ‘ - 2,451
Investments Released on Disposal 3_,549 : 3,540
A130.09.03 - o - oL
Net Book Amount e .
A€30.09.03 | 1230 -
AL30.0902 56309 . 34,000

Shares in
Subsidiary
Undertakings

Lm

22,309
(10,0003

12,309 .

22,300 .
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9  Financial Fixed Assets (Cont.)
(© ' . Registered Classof * Percentage
-~ Office Sharés Holding
2003 2002
: % %
-Uhquoted
Subsidiar Undertakinc _ _ -
Euro Tours Company . Dar Centrali
Limited " Triq Herbert Ganado~ ..~ T
Pietd Ordinary 99.9 99.9
 Eurostore "Compan.y ' Dar Centrali
" Lirmited - Triq Herbert Ganado_ . :
. Pieta Ordinary - 99.9°

During lhe year, the Company wrote off the investment in Eurostore Company Limited, after
this.company was put into- voluntary hqmdatlon on the 23 May 2003, A scheme of distribution
dated 31 May 2003 has been issued pending the dissolution of the company

In the comparative year, the-Company held 40,000 ordmary shiares. of Lml each in Inlernanonal

Hotels Investments p.l.c., which investments were sold durmg the year.

10 Stocks

(a)

‘Raw Materials
Finished Goods’

" The Gr_oup

" and
- The Company
2003 2002
_ Lm ‘Lm
84267 - 83,480
80,100 75,137
164367 163,617

(h) Stocl\ of ﬁmshed goodsis stated ne( of pmvnsnons for future losses amoununo 1o Lmd2,76%

(2002:. Lm38 217)
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11 Trade aﬁd Othier Debtors _

(ﬁ')_ o : R - The Group = The Company

2003 . 2002 2003 2002
: : Lm = Lm Lm Lm.
Fallmg due w1thm One Year _ o : _ _
Trade Debtors ' 783,815 . 788,512 712,530 718,018 .
Amounts Owed by: _ ' - _ ‘ o
Shareholder _ 379,127 392,362 - -
Subsidiary Undertaking .~ - o - - 420,217 419,220
_Other Related Parties L 499 2,873 -
. Other Debtors ‘38,186 144,474 38,186 = 138,475

Prepayments and Accrued Incomc ' 63,552 - 85,538 . 62,068 §3,904

1,265179 1413759 1233001 1359617

F aiimg due after more than One Year . _ ' : L
Other Debtors b 23,650 130,250 | 23,650 30,250

1,288,829 - 1,444,009 * 1,256,651 1,389,867

(b) Trade debtors for the Group.and the Company are stated after a 5pec1ﬁc provision for doubtful -
© amounts amount:ng to Lml 17 436 (2002 1:m119,705) and Ln86 824 - (2002: Lm104 395)
respectwely

() The balances due by the related partles are interest free unsecured and repayable on demand.. .
Transactions w1th related partles are set out in'note 20 to thesé ﬁnanc1al statements: '

(d) Other debtors 1nc1ude a balance from a third party amounting to Lm40,445 (2002: Lm4() LB877).
- The balance bears interest at the bank’s base rate, which stood at 3% per annum at year-end
(2002: 4% per armum), and is secured by general hypothecs over the present and fulure assets of
both- the guarantor and the debtor. - The balance is repayable in monthly instalments of Lm550

* and should be repaid in full by March 2008.



L3

*

»

"Page . 24

Media. Link Communications Company Limitéd

Notes to the Financial Statements

Forthe Year Ended 30 Sepre:mber 2003

.12

13-

(&)

Bank Bofrowings

The Group - .. Thé-_Cﬁmpanj
2003 2002 a0 2002
Lm - Lm- Lm Lm
Bank Loans 619004 492987 619004 492,987
Bank Overdrafts . 346887 440291 346,887 - 440291 -

. Overdrawn Bank Balance ‘ . 17,408 - 1,598 1,000 - ].,598

983,399 - 934,876 966,991 934,876

. Falling due within One Year

Bank Loans | 81,426 70712 81426 . 70,712

Bank Overdrafts o 346,887 440,291 346,887 440,291

Overdrawn Bank Balance - 17,408 1,598 1,000 1,598

S(h)

445721 512,601 429313 512,601

Falling due after more than One Year

- Bank Loans ' ‘ . 537,678 . 422,275 537.678 422,275

Bank borrowings bear interest of 3% per annum over the ‘Bank’s Base Rate, which at year-end
stoad at 3% (2002: 4%). These borrowings, are secured by various general hypothecs over the
Company’s assets, a second general hypothec-over the Company’s. assets, guarantees by the

shareholder, special hypothecary. guarantees by the shareholder over its property, by a-pledge -
“over the shareholder’s fire and special perils insurance policy, ‘and various letters of undertaklno

' by Company’s difectors and shareholder. -

Other Interest Bearing Liability

(a)

The Group
and
The Company
2003 2002
Lm Lm
Loan due to: -
Malta Enterprise Limited (formerly

Malia. Developmernt Corporalion) : o 21,845 . 23925

.(b). The Joan from Malta Enterpnse Limlted (Tormerly the Malia Deveiopmem Corporanon) bears

interest at 2.5% {2002: 3.5%) per arinum and is repayable on demand
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_Trade and Other Credifors

@ o .  TheGroup
2003

Lm: Lm

Falling due Wlthm One Year . :
Trade Creditors™ . 1,144,710 1,077,824

Amounts due to: o

Shareticlder. - . - -
Subsidiary Undertaking Coa L -
Other Creditors” ‘ 239,794 276,861
'Accrljals_ 164,698 177,513
1,549,202 1,532,198

2002

The Compény
2003 2002
Lm - Lm-
1,094,393 1,018,921 . -
330,895 196,812
. 9,629
229,868 300,872
157,892 174,976
1,813,048 1,701,210

- statements.

Share Capital

‘ Authorlsed :
- 3,000,000 (2002 3,000;000) Ordmary Shares of Lm1 each

_Issued and’ Fully Paid Up

3,000,000 (7002 3,060 ODO) Oldmary Shares of Lml each

- Share Preniium.

The balance on the share plemlum account which is_not dlstrlbutable was a result of the. share

2003

- (b The amounts due 1o shareholder and subsidiary undertaking ar¢ unsecured; interest free and
" repayable on demand. Transacuons with related parties are set out in note 20.to these financial

2002

Lm Lm

3,000,000 3,000,000
3,000,000

3,000,000 . .

exchange effected during 1999 in order to acqune the mvestment in Euro Tours Company Limited.
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18

19

General Reserve . .
. The Group and The Company

2003 2002

Lm . Lm
Goodwill.on Sale of ‘Buro Tours’ ' : . 30,000 30,000

Profit and Loss Account ‘Euro Tours’ Dwtsmnal Proflt S 26,974 26,974

56974 56974

Other Reserves

(@) The Falr Value Reserve comprised the cumulative net chanue in fair values of available for sale

‘asséls held by the ‘Company. These: assets were dlsposed of during the year and rc]ated
adjustments to fair valuc—: were hence realised. :

(b) A t1ansfe1 of Lm ml (2(}02 Lm442 346) for the Company and. Lm512 (2002: Lmd61 ,705) for
the Group rcpresentmo unrealised gains has not been made from the Profit and Loss Account to
the Other Reserve in accordance with the requirements ‘of the Companies Act, 1995 during the
year, in view of the fact that the Company and Group had a-debit balance in their Profit and Loss
Account at year-end.

(c) Both the above reserves are non-distributable.

Cash and Cash Equivalents

‘The _Groﬁp_- : The Comphny

2003 2002 2003 2002

Lm Lm Lm- Lm

Cash at Bank and in Hand 200995 - 293,043 4270 51052
" Bank Overdrafts . (346,887)  (44029])  (346,887) (440,291)
Overdrawn Bank Balance (17,408) . (1,598}, - (L,000) - (1,598)

(163300) - (148,846)  (343,617) ~(390,837)
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© 20 Related Party T'lfansac_:tiens
" The fo]lewing;transaetio'ns_were‘ conducted during the year:
2003 2002
. - Lm Lm
Parent Compaxiy - '
Ultlmate Shareholder . _ - .
Servu,es Provided to _ 232 -
Labour, Seconded to- . o : 283,727 125,727
Oceupancy Costs Charged by . C - 125,000
Rent Payable 10 . : : ' -..20,000 20,100
Advances by : o ' 499,136 - 360408
Payments on behalf of Company by ' o 94,343 - 67,864
Repayments by the Company of Advances by o o ' - 80,880
Advances to ‘ _ S s 4,930

" Payments on behalf of : E R ' 188,092 . 356,752
‘Capitalisation of Balances due to ~ ' ) ) o -- 1,098,000

" Non-Cash Transactions: - _ N ' _ , _
Assigriment of Balances Receivable to : ‘ - 7,365 -
Sﬁbsidiaries_

. Ultimate Shareholder ' _ - o
Services Provided to : R ‘ “¥7,985 22,237
Advances to o o & 79,000 - 200,000
Assignment-of. balances due by Subsxdtarles to _ - 14,288
Other Related Parties

Services Provided to . K ' ‘ : S . 8

All transactions -entered 1nto w1th related partles have been accoumecl for .at. fair and reasonab]e
' prlces .

21 Contingent Liabilities
- At balance bheet date, the Company had the fol]owmg contmgent hab1!1t1es
. (a) Guarantees in Tavour of a subsuhary undertakmcr ] bankers amountm‘r to L.m100,000; and

(b) Unquahﬁed cialms for libel damages sustamed by third parnes against the Company



Operating Leases

Leases as Lessee .

The Group

The Group leases premises under operaling lease.

payable as follows: . -

Less than One Year

- Between One and Five Years
" More than Five Years

Non-cancellable operating

2003
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22 Commitments
The Group
Capital Expenditure Commitments : -
) : C : 2003 2002
. . Lm Lm
Contracted For: _ :
Tangible Fixed Assets 120,000 . . 200,000
Authorised but not yet Contracted For ‘ : .
~“Tangible Fixed Assets 255,591 314,991
The Cbmpany
Capital Expenditure Commitiments ‘ :
T ’ ) - 2003 2002
: . Lm “Lmi
Contracted For: '
' Tangibie Fixed Assets 120,000 200,000
* Authorised but not yet Contracted Fon ‘ )
Tanﬁlblc Fixed Assets . 239,000 300,000
a3

lease rentals are

2002
~Lm Lm
22,896 2289
80,000 82.896
| 260,000 280,000
362,896 385792

Durmcr the current year, Lm22, 896 (2001 Lm36 558) were recovmsed as an expense in the Proﬁt

" and Loss Account in respect of operatmg leases.
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0peratmg Leases (Cont.) ‘

The Company

The Company leases plemlses undcr operalma lease Non- cancellablc operatmg lease 1entals are
payable as follows: :

2003 2002

Lm Lm

Less than One Year . 200000 20,000

~ Between One and Five Years : .. 86,000 . 80,000
- More than Five Years ' - : 260,000 280,000

-360,000 380,000

During the current year, Lm20,000 (2001: Lm30; 666) were recogmscd as an.expense in the Profit
and Loss Account in respect of operating leases.
Financial .In_struménts .

Exposure 1o credit; interest rate and currency risk arises in the normal course of the Company’s
business. ' '

' (a) Credit Risk

Mfmaaement has a.credit pollcy in place. and the exposure to credit nsk is monitored -on an
angoing basis. Credit evaluations are. performed on all customers requiring credit over a certain
amount The Company does not require collaterai in respect of. ﬁnan(:lal assets

At balance sheet date, there were no concentrauons of credit risk in addition to the carrying
amount-of each financial ass_et in the balance sheet. :

(b) Interest Rate Risk

The Company adopts a policy of ensuring that its exposure 10 'changes' in interest rates on
bortowings is on a fixed rate basis, linked to the Bank's Base Rate.

(c) Foreign Cumrency Risk
The Company inturs foreign currency ‘risk-on purchases that are denominaied in a currency

other than Maltese lira. The currencies giving rise 1o this risk are prlmanly Pounds Sterling, US
Dollars, Swiss Francs and Euro. No hedging procedures are in place.
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25 Comparatwe Amounts
(a) Cex tain amounts have been rcc].assnﬁed 0 conform with the current year s presentauon
(b) During the comparative year, the consohdated fmancml statements 1nciuded the resuits and-

position of Eurostore-Company Limited, for the year ended 30 Scptember 2002. This substdlary
was placed into hqmdauon on 23 May 2003 .



